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Independent Auditors' Report
To the Board of Directors
Pensacola Habitat for Humanity, Inc.
Pensacola, Florida
Report on the Financial Statements
We have audited the accompanying financial statements of Pensacola Habitat for Humanity, Inc.
(a nonprofit organization), which comprise the statement of financial position as of June 30,
2017, and the related statement of changes in net assets, statement of activities, and statement of
cash flows for the year then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the organization’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Pensacola Habitat for Humanity, Inc., as of June 30, 2017, and the changes in
its net assets and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
November 30, 2017, on our consideration of Pensacola Habitat for Humanity, Inc.’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Pensacola Habitat for Humanity, Inc.’s internal control over
financial reporting.

Pensacola, Florida
November 30, 2017
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Pensacola Habitat For Humanity, Inc.
Statement of Financial Position
June 30, 2017
ASSETS
Current assets:
Cash and cash equivalents
Cash restricted for joint venture
Homeowner escrow cash account
Repurchase agreement
Notes receivable, due in one year
Other receivables
Inventory - Restore
Construction in progress
Completed houses
Total current assets
Property and equipment:
Depreciable assets
Land
Less: accumulated depreciation
Net property and equipment
Other assets:
Investment in joint venture
Loan obligation costs, net of accumulated amortization
Certificates of deposit - restricted
Notes receivable, due after one year
Allowance for uncollectible mortgages
Total other assets
Total assets
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable
Deferred revenue - joint venture
Escrow deposits
Homeowner downpayments
Accrued leave payable
Notes payable, due in one year
Total current liabilities
Notes payable, due after one year
Total liabilities
Net assets
Unrestricted
Temporarily restricted
Permanently restricted
Total net assets
Total liabilities and net assets

$

3,134,793
805,526
(1,080,661)
2,859,658

$

$

$

The accompanying notes are an integral part of these financial statements.
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255,731
75,921
695,532
924,000
3,114,550
20,767
73,713
4,231,838
4,990,780
14,382,832

1,443,661
198,040
23,564
25,646,423
(345,354)
26,966,334
44,208,824

55,767
75,921
743,078
24,125
52,116
365,734
1,316,741
3,551,036
4,867,777
38,352,066
927,949
61,032
39,341,047
44,208,824

Pensacola Habitat for Humanity, Inc.
Statement of Changes in Net Assets
For the year ended June 30, 2017

Temporarily
Restricted
Net Assets

Unrestricted
Net Assets
Net assets, beginning of year
as previously stated

$

Prior period adjustment - assets
released and subject to restrictions
Net assets, beginning of year
as restated
Increase (decrease) in net assets
Net assets, end of year

29,331,619

$

$

23,032

Total

$

38,360,530

7,822,752

(7,860,752)

38,000

-

37,154,371

1,145,127

61,032

38,360,530

-

980,517

1,197,695
$

9,005,879

Permanently
Restricted
Net Assets

38,352,066

(217,178)
$

927,949

$

61,032

$

The accompanying notes are an integral part of these financial statements.
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39,341,047

Pensacola Habitat for Humanity, Inc.
Statement of Activities
For the year ended June 30, 2017

Temporarily
Restricted
Net Assets

Unrestricted
Net Assets
Support and revenue received:
Gifts and donations
Mortgage discounts amortization
Contract revenue on Century contracts
Discounts on notes payable acquired
Lease revenue
Late fee revenue
Interest revenue
Restore revenue
Cost of purchased goods sold - restore
Loss on sale of assets
BP settlement funds
Community tax credit donations
NeighborWorks®America grants
Self help ownership program grants
Other grants
Other Income
In kind contributions
Total support and revenue received

$

204,071
2,583,484
608,686
2,857
37,435
83,601
35,885
427,054
(36,922)
(442,319)
300,488
184,245
51,133
19,500
27,184
23,437
4,109,819

Assets released from restrictions
Homes placed with new owners
Total support and revenue

1,342,001
5,451,820

Program expenses
General and administrative expenses
Fund-raising expenses
Total expenses

3,116,423
964,464
173,238
4,254,125

Increase (decrease) in net assets

$

1,197,695

$

Permanently
Restricted
Net Assets

101,960
764,500
190,000
68,363
1,124,823

$

(1,342,001)
(217,178)

$

(217,178)

$

-

$

306,031
2,583,484
608,686
2,857
37,435
83,601
35,885
427,054
(36,922)
(442,319)
300,488
764,500
374,245
51,133
19,500
27,184
91,800
5,234,642

-

5,234,642

-

3,116,423
964,464
173,238
4,254,125

-

The accompanying notes are an integral part of these financial statements.
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Total

$

980,517

Pensacola Habitat for Humanity, Inc.
Statement of Cash Flows
For the year ended June 30, 2017

Cash flows from operating activities:
Increase in net assets
Adjustments to reconcile increase in net assets to
net cash (used in) operating activities:
Non-cash items:
Amortization of loan obligation costs
Depreciation
Notes on houses, net of discount
Changes inHomeowner escrow cash
Other receivables
Inventory - Restore
Construction in progress
Houses
Allowance for uncollectible accounts
Accounts payable
Deferred revenue - joint venture
Escrow deposits
Homeowner downpayments
Accrued leave payable
Net cash (used in) operating activities

$

980,517

19,431
159,894
(1,549,573)
(30,560)
219,659
(11,989)
41,089
814,142
(3,716)
(60,929)
(15,184)
98,153
(3,730)
6,913
664,117

Cash flows from investing activities:
Change in investment in joint venture
Change in notes receivable
Change in repurchase agreements
Purchase of fixed assets
Net cash provided by investing activities

(2)
1,831,630
(826,998)
(62,563)
942,067

Cash flows from financing activities:
Change in line of credit borrowing
Change in notes payable
Net cash provided by financing activities

(686,103)
(768,610)
(1,454,713)

Net increase in cash
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
Interest paid during fiscal year
Income taxes paid during fiscal year

$

151,471
180,181
331,652

$
$

69,682
-

The accompanying notes are an integral part of these financial statements.
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Pensacola Habitat for Humanity, Inc.
Notes to Financial Statements
June 30, 2017

NOTE 1 – SCOPE AND PURPOSE
Pensacola Habitat for Humanity, Inc. (the Organization), is a non-profit organization providing affordable housing ownership for low income families in Northwest Florida. The Organization is an affiliate
of Habitat for Humanity International (HFHI).
NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared on the accrual basis of accounting. The accounts of the
Organization are maintained in accordance with the accounting and operating procedures recommended by HFHI.
Cash and Cash Equivalents
Cash and cash equivalents are unrestricted cash, checking, and savings accounts.
Income Tax Status
The Organization is exempt from federal and state income taxes under §501(c)(3) of the Internal Revenue Code, and Florida Statutes §220.13(2). However, income from certain activities not directly related
to the Organization’s tax exempt purpose may be subject to taxation as unrelated business income. The
Organization believes that it has appropriate support for any tax positions taken, and as such, does not
have any uncertain tax positions that are material to the financial statements. The Organization is required to file an annual information report with the Internal Revenue Service (IRS) on Form 990.
These required filings are current and are subject to examination by the IRS, generally for three years
after they are filed.
Depreciation
Property and equipment items purchased are stated at cost, net of depreciation. In-kind contributions of
property and equipment are stated at appraised values at the date of contribution, net of depreciation.
Depreciation is computed on the straight-line basis over estimated useful lives ranging from five to
thirty-nine years.
Promises to Give
Contributions are recognized when the donor makes an unconditional promise to give. Contributions
restricted by the donor are reported as increases in unrestricted assets if the restriction expires in the
year in which the contributions are recognized. All other donor-restricted contributions are reported as
increases in temporarily or permanently restricted net assets, depending on the restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets.
Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates and those differences could be
significant.
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Pensacola Habitat for Humanity, Inc.
Notes to Financial Statements
June 30, 2017
(Continued)
NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Support
All contributions received are considered available for unrestricted use unless restricted by the donor.
Inventory
Purchased inventory is stated at actual cost, and contributed inventory at estimated fair market value at
the date of the contribution.
Financial Statement Presentation
Under generally accepted accounting principles for not-for-profit organizations, the Organization reports its financial position and activities in three classes of net assets: (1) unrestricted net assets, (2)
temporarily restricted net assets, and (3) permanently restricted net assets. The classification depends
on any restrictions on the contribution by the donor. If there is no restriction, it is unrestricted. If the
donor restriction will be satisfied with the passage of time, or a specified event, the contribution is temporarily restricted until the restriction is met, then it is moved to unrestricted. If the donor restriction
will never expire, it is permanently restricted.
Fair Value of Financial Instruments
In accordance with generally accepted accounting principles, the Organization uses the following prioritized input levels to indicate the method of measurement of fair values of financial instruments. The
input levels used for valuing financial instruments are not necessarily an indication of the risk associated with a particular item or group of items. They are merely a description of the method used to determine the amount at which the items are reflected in the financial statements. The levels for determining
the value at which items are shown are:
Level 1 – Observable inputs that reflect quoted prices (unadjusted) for identical items publicly
traded in active and open market (such as stocks or bonds issued by public companies traded on
a daily basis in a regulated market).
Level 2 – Observable prices for similar items (but not identical items) that are directly or indirectly identifiable in similar markets.
Level 3 – Other unobservable inputs which are supported by little or no market activity. This
level includes methods to determine the approximate value at which an item should be shown,
such as amortization of initial discount or premium on the financial instrument over time.
Certificates of deposit with financial institutions covered by FDIC insurance are stated at cost plus accrued interest, which represents current value. These are considered as equivalent to Level 1 as a result
of the FDIC insurance up to the limit of FDIC insurance (currently $250,000 per institution).
Repurchase agreements are securities purchased with an agreement to resell in the short term to a regulated and secure financial institution. These are considered as equivalent to Level 1 as a result of the
definitive repurchase agreement at a set price with a secure and regulated financial entity.
Investment in Joint Ventures
Investments in joint ventures in which the Organization is not able to exercise significant influence
are reported at cost.
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Pensacola Habitat for Humanity, Inc.
Notes to Financial Statements
June 30, 2017
(Continued)
NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Subsequent Events Disclosure
The Organization has evaluated subsequent events for potential recognition and/or disclosure in the
June 30, 2017 financial statements through November 30, 2017, the date the financial statements
were available to be issued.
NOTE 3 - NOTES RECEIVABLE
Notes receivable are required by generally accepted accounting principles to be shown at the net present value of the future stream of payments to reflect the time value of money. Habitat for Humanity
International (HFHI) directs that no interest is charged to homeowners on notes for houses. To recognize this distinction between the requirements of HFHI and the requirements of generally accepted accounting principles, the Organization records a discount on the note receivable when the home is sold,
so that the amount of the note receivable for the home shown on the financial statements reflects the
present value of the stream of payments to be received. The note is discounted according to discount
rates determined by HFHI for each year. Interest rates range between 6% and 8.78%. Once a note is
recorded, it keeps its same interest rate throughout its life the same as any fixed rate commercial note.
As the payments are received, the discount is amortized to recognize the imputed interest portion of
each payment. The amortization of the discount is shown as mortgage discounts amortization revenue
on the statement of activities. Amortization included as revenue for the fiscal year amounted to
$2,583,484.
As of June 30, 2017, notes receivable secured by real estate, due on various dates, with no stated interest, consisted of:
Notes receivable, before imputing interest
$
Discounts on non-interest bearing notes for imputed interest
Present value of future cash flows
Less portion due in one year
Notes receivable, due after one year
$

51,882,047
(23,121,074)
28,760,973
(3,114,550)
25,646,423

The following are maturities of long-term notes receivable, as discounted.

Year ending June 30, 2019
Year ending June 30, 2020
Year ending June 30, 2021
Year ending June 30, 2022
Year ending June 30, 2023
Year ending June 30, 2024 & beyond

$

$
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2,859,945
2,606,803
2,386,787
2,190,398
2,005,640
13,596,850
25,646,423

Pensacola Habitat for Humanity, Inc.
Notes to Financial Statements
June 30, 2017
(Continued)
NOTE 3 - NOTES RECEIVABLE (CONTINUED)
Of the 984 loans outstanding as of June 30, 2017, 889 loans with a face value of $46,644,393 were
considered current and 31 loans totaling $1,849,214 were 31-60 days delinquent. The remaining 64
loans with a face value of $3,388,440 were over 60 days delinquent. The amount of loans foreclosed
during the year was $792,262. As a result of the foreclosed loans, mortgage discount revenue of
$409,988 was recognized and is included in mortgage discounts amortization revenue.
Specific non-interest bearing notes receivable are pledged to secure some loans. The remaining undiscounted receivable balance (face amount) of the loans pledged is approximately $1,024,919 as of
June 30, 2017. The amount of notes receivable has been discounted for financial statement purposes
to reflect the time value of money. The discounted amount of these notes receivable that is reflected
in the financial statements of the notes receivable pledged as security is $771,754.

NOTE 4 – INVESTMENT IN JOINT VENTURE
In the year ended June 30, 2016, Pensacola Habitat invested, along with 12 other Habitat affiliates,
in a joint venture (HFHI NMTC Leverage Lender 2013-1, LLC) with 9.35 percent (9.35%) ownership to take advantage of New Markets Tax Credit (NMTC) financing. NMTC financing allows an
entity to receive a loan or investment capital from outside investors, who will receive new markets
tax credits to be applied against their federal tax liability. As a result, Habitat has invested
$1,441,255 and was able to secure a 30-year loan in the amount of $2,112,834 payable to a community development entity (HFHI NMTC Leverage Lender 2013-1, LLC). The loan proceeds are to be
used solely for the purpose of constructing and selling qualified housing properties to low-income
residents. The loan accrues interest only for years 1 through 7 at a reduced rate of 0.682211%. Beginning in year 8 through year 30, the principal balance of the loan is reduced by a twenty-one (21)
year amortization at the same rate of 0.682211%.
The loan has a put option that will enable the leverage lender to become the owner of the sub-CDE
and its assets, including the loan. The exercise of the put option will effectively allow the Organization to extinguish the outstanding debt and realize its joint venture investments and note receivable
without further cash flow activity.
The Organization incurred loan obligation costs and fees related to the investment in the joint venture. The costs and amortization are as follows:

Affiliate expense reserve
HFHI structuring fee
NMTC closing costs
Total amortizable loan obligation costs
Less accumulated amortization
Loan obligation costs, net

Amortizable
Costs
$
106,289
78,693
48,681
233,663
(36,622)
$
197,041
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Years
7
30
30

Pensacola Habitat for Humanity, Inc.
Notes to Financial Statements
June 30, 2017
(Continued)
NOTE 5– ALLOWANCE FOR UNCOLLECTABLE MORTGAGES
The Organization has established an estimate of uncollectable mortgages based on historical information. The allowance for uncollectable mortgages has been calculated on an estimated foreclosure
rate of 1.2%.

NOTE 6 – HOMEOWNER ESCROW CASH
Homeowner escrow funds to cover homeowner insurance premiums and real estate taxes are collected each month and held in a separate cash account that is not available for general operations.
Homeowner escrow cash totaled $695,532 at June 30, 2017. The corresponding liability of
$743,079 is shown in the current liabilities section of the statement of financial position. The difference is due to the timing of transfers between the operating and escrow accounts at year end.

NOTE 7 – NOTES PAYABLE
As of June 30, 2017, PHFH has the following notes payable:

Note payable to Coastal Bank. The note is due in monthly installments
of $4,843 and matures on December 18, 2025. The note bears interest
at 3.95% and is secured by the office at 300 W Leonard Street.

585,106

Securitized Line of Credit payable to Coastal Bank. The note is due in monthly
installments of $3,787.49 and matures on January 28, 2026. The note bears
interest at 30-Day Libor + 1.5% and is secured by specified notes and mortgages.

435,496

Unsecured noninterest-bearing Self Help Ownership Program grants payable
to Habitat for Humanity International, Inc. in monthly payments totaling $12,800.

559,266

Noninterest-bearing loans from local banks related to 20 loans receivable
from homeowners sold to banks with recourse. Payments approximate monthly
amounts received from homeowners.

388,958

Note payable to HFHI NMTC Leverage Lender 2013-1 LLC. The note
bears interest at a rate of 0.682211% and requires interest only payments until
November 2023. The loan matures in November 2044, and has a put option
feature that is exercisable August 2022. The note is secured by a Pledge
Account and a generalized UCC-1.
Total balance of notes payable before imputed interest
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2,112,834
$

4,081,660

Pensacola Habitat for Humanity, Inc.
Notes to Financial Statements
June 30, 2017
(Continued)

NOTE 7 – NOTES PAYABLE (CONTINUED)
Notes payable are also required by generally accepted accounting principles to be shown at the net present value of the future stream of payments. The Organization has negotiated several interest free, and
reduced rate, loans from local agencies and banks. To recognize the time value requirement, the Organization records a discount on notes payable so the amounts presented as liabilities in the financial
statements properly reflect the present value of the future stream of payments to be made. The same
interest rates are used for notes payable and notes receivable originating in the same year. Once a note
is recorded, it keeps the same interest rate throughout its life the same as any fixed rate commercial
note. The Organization amortizes the discount recorded on each note over the life of the note. A summary of notes payable as of June 30, 2017, was:
Notes payable, before imputing interest
Discounts on non-interest bearing notes
Present value of future cash flows
Less portion due in one year
Notes payable, due after one year

$

$

4,081,660
(164,890)
3,916,770
(365,734)
3,551,036

The following are maturities of long-term notes payable, as discounted.

Year ending June 30, 2019
Year ending June 30, 2020
Year ending June 30, 2021
Year ending June 30, 2022
Year ending June 30, 2023
Year ending June 30, 2024 & beyond

$

$

318,413
231,640
176,673
127,793
123,069
2,573,448
3,551,036

NOTE 8 – RESTRICTIONS ON NET ASSETS
The restrictions on net assets at June 30, 2017, relate to donations that have been recognized during the
fiscal year but have been restricted by the donor for a specific purpose or property. Donations received,
either in cash or donated services and materials, for a particular property are considered temporarily
restricted funds until that house has been completed and mortgaged to a homeowner.
NOTE 9 – DEFERRED COMPENSATION PLAN
The Organization sponsors a defined contribution §403(b) deferred compensation plan for employees. The Organization’s contribution to the §403(b) plan during the fiscal year was $31,971 and is
included on the statement of functional expenses.
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Pensacola Habitat for Humanity, Inc.
Notes to Financial Statements
June 30, 2017
(Continued)
NOTE 10 - CONTINGENCIES
The Organization has sold certain notes receivable from homeowners to local banks. The Organization
continues to service these notes, collecting payments and remitting the payments to the banks. The
notes have been sold with recourse. If the homeowners fail to make the payments, the Organization
will be required to buy the notes back from the banks. As of June 30, 2017, the loans under this arrangement amounted to $388,958.
NOTE 11 - IN-KIND CONTRIBUTIONS
As directed by Habitat for Humanity International, the value of non-skilled donated services is not reflected in the accompanying financial statements, since there is no objective basis to measure the value
of such services. However, a substantial number of volunteers have donated significant amounts of
time in the Organization's home building and administrative functions.
The Organization attempts, where possible, to value donated services of skilled trades and professionals, and to record these values as contributions in-kind. For the fiscal year ended June 30, 2017, inkind contributions included as temporarily restricted revenue on the statement of activities amounted to $65,063.
NOTE 12 - ENDOWMENT FUNDS
The Organization holds funds classified as endowment funds. These are contributions to the
organization specifically designated by the donor to be held permanently by the Organization with only
75% of earnings to be used in operations. The Organization has interpreted the Uniform Prudent
Management of Institutional Funds Act of 2006 (UPMIFA), and the Florida Uniform Prudent
Management of Institutional Funds Act (FUPMIFA) as requiring the preservation of the fair market
value of the original gift as of the date of the donor restricted endowment funds, absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Organization classifies as permanently
restricted net assets the original value of the gift donated to the permanent endowment fund, and
accumulations to the permanent endowment made in accordance with the direction of the donor.
The Organization considers the following factors in making a determination to appropriate or
accumulate donor-restricted funds:
a)
b)
c)
d)
e)
f)
g)

the duration and preservation of the fund,
the purpose of the organization and the donor-restricted endowment fund,
general economic conditions,
the possible (or potential) effects of inflation,
the expected total return from income and the appreciation of investments,
other resources of the organization, and
the investment policies of the organization.

As instructed by the original donor, 25% of interest earned on the endowment is retained in the fund.
The endowment funds are invested in a certificate of deposit and make up the organization’s permanently restricted net assets.
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Pensacola Habitat for Humanity, Inc.
Notes to Financial Statements
June 30, 2017
(Continued)
NOTE 13 - OVERHEAD ALLOCATION
The Organization values its houses and construction in progress at cost, plus all direct expenses and an
allocation of overhead operating expenses. Construction specific items are identified as direct overhead
and totally charged to construction in progress. Other costs not directly associated with construction are
identified as indirect overhead and a percentage is charged as an overhead allocation to construction in
progress.
NOTE 14 – CONCENTRATIONS OF CREDIT RISK
The Organization maintains its cash balances at several federally insured banks. Interest bearing
deposits are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor at each banking institution. The Organization had uninsured balances of approximately
$450,200 at June 30, 2017.
NOTE 15 – PROPERTY AND EQUIPMENT
As of June 30, 2017, property and equipment consisted of:
Computers and related equipment
Buildings and improvements
Office equipment
Furniture and fixtures
Land
Trucks and trailers

$

Total property and equipment
Less accumulated depreciation
Net property and equipment

$

168,655
2,421,837
31,417
146,039
805,526
366,845
3,940,319
(1,080,661)
2,859,658

Depreciation expense for the fiscal year was $159,894.

NOTE 16 – RELATED PARTY TRANSACTIONS
The Organization is an affiliate of Habitat for Humanity International (HFHI). As an affiliate, the
Organization makes an annual contribution to HFHI. During the fiscal year, the Organization contributed $13,160 to HFHI’s international work.
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Pensacola Habitat for Humanity, Inc.
Notes to Financial Statements
June 30, 2017
(Continued)
NOTE 17 – LINE OF CREDIT PAYABLE
The amount shown as line of credit payable consists of two unsecured lines of credit. The first line
of credit is in the amount of $150,000, with an interest rate of 3.25%, with no outstanding balance at
June 30, 2017. The second is a $3,500,000 line of credit, with a variable interest rate of 1.5% over
the LIBOR rate. The interest rate on the second line of credit at June 30, 2017 was 1.65% with no
outstanding balance.

NOTE 18 – NEIGHBORWORKS®AMERICA GRANTS
The Organization has partnered with the NeighborWorks®America network to take advantage of
training opportunities and grant funding. During the year ending June 30, 2017, NeighborWorks®America provided unrestricted expendable grants of $184,245 to support program activities. In addition, $190,000 was provided for use in development activities.

NOTE 19 – PRIOR PERIOD ADJUSTMENT
Net asset balances at the beginning of the year have been adjusted to reflect assets released from
and subject to restrictions in prior years. The prior period adjustment corrects the balances of unrestricted net assets and restricted net assets on the balance sheet and has no effect on the current year
revenue over expenses.
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Independent Auditors’ Report
on
Unaudited Statement of Functional Expenses

To the Board of Directors
Pensacola Habitat for Humanity, Inc.
Pensacola, Florida

Our audit of the financial statements of Pensacola Habitat for Humanity, Inc., as of and for the year
ended June 30, 2017, was to express an opinion on the basic financial statements taken as a whole.
The additional information presented in the unaudited statement of functional expenses on the following page has been taken primarily from accounting and other records of Pensacola Habitat for
Humanity, Inc. , is presented for purposes of additional analysis, and is not a part of the basic financial statements of Pensacola Habitat for Humanity, Inc. This information has not been subjected to
tests and other auditing procedures applied in the audit of the basic financial statements, and, accordingly, we do not express an opinion or any other form of assurance on the additional information.

Pensacola, Florida
November 30, 2017
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Pensacola Habitat For Humanity, Inc.
Unaudited Statement of Functional Expenses
For the year ended June 30, 2017

Construction
Program Expense
Accounting and legal fees
$
Advertising
Amortization of loan obligation costs
Bank and credit card fees
Century contract expenses
Conference and meetings
Depreciation
Information technology
Insurance
Interest expenses
Miscellaneous expenses
Note payable discount amortization
Office expense
Employee benefits
Payroll taxes
Property tax
Pension plan contributions
Repairs and maintenance
Salaries and wages
Taxes and licenses
Tithe to Habitat for Humanity International
Travel
Utilities
Overhead allocation to cost of homes built
Cost of houses transferred
Less mortgages net of discounts
Totals
$

72,231
11,020
608,686
21,048
51,829
38,459
66,758
20,441
117,211
164,112
19,639
34,492
858,337
2,655
13,160
37,829
254
(1,773,481)
3,974,139
(1,549,573)
2,789,246

Total
Program
Expenses

Restore
Program Expense
$

$

4,931
6,303
46,912
3,718
201
7,086
4,047
3,547
21,153
29,509
1,903
11,829
160,684
1,709
3,085
20,560
327,177

$

$

72,231
15,951
6,303
608,686
21,048
46,912
3,718
52,030
45,545
70,805
23,988
138,364
193,621
21,542
46,321
1,019,021
4,364
13,160
40,914
20,814
(1,773,481)
3,974,139
(1,549,573)
3,116,423

General
and
Administrative
$

$

44,270
2,238
19,430
112,982
36,603
41,860
24,137
23,355
76,458
47,009
63,779
3,710
9,089
27,736
404,378
27,430
964,464

Fundraising
Expenses
$

$

See Independent Auditors’ Report on Unaudited Statement of Functional Expenses
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13,298
31,058
12,899
15,986
2,326
97,671
173,238

Total
Expenses
$

$

116,501
31,487
19,430
6,303
608,686
21,048
159,894
40,321
93,890
69,682
23,355
70,805
131,504
198,272
273,386
3,710
32,957
74,057
1,521,070
4,364
13,160
40,914
48,244
(1,773,481)
3,974,139
(1,549,573)
4,254,125

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
To the Board of Directors
Pensacola Habitat for Humanity, Inc.
Pensacola, Florida
We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the Pensacola Habitat for Humanity, Inc., (a nonprofit organization), which comprise the statement of financial position
as of June 30, 2017, and the related statement of changes in net assets, statement of activities, and
statement of cash flows for the year then ended, and the related notes to the financial statements, and
have issued our report thereon dated November 30, 2017.

Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Organization's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control.
A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.
Our consideration of the internal control over financial reporting was for the limited purpose described in the first paragraph of this section and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. We did identify certain deficiencies in internal control, described in the accompanying schedule of findings and responses that we
consider to be a material weakness. (Finding #2017-1)
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Organization’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

Pensacola Habitat for Humanity Inc.’s Response to Findings
The Organization’s response to the finding identified in our audit is described in the accompanying
schedule of findings and responses. The Organization’s response was not subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on
it.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the organization’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Pensacola, Florida
November 30, 2017
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Pensacola Habitat For Humanity, Inc.
Schedule of Findings and Responses
For the Year Ended June 30, 2017

Section A - Summary of Auditors’ Results
Type of auditor’s report issued: Unmodified
Internal control over financial reporting:
Material weakness identified?

Yes

Significant deficiencies identified not considered to be material weaknesses? None reported
Noncompliance material to financial statements noted?

No

Section B - Financial Statement Findings
Internal Control Over Financial Reporting Findings
Material Weakness – Finding #2017-1 A prior period adjustment was needed to correctly report restricted net assets.
Condition
The amount of restricted net assets were misstated in the prior period.
Cause
There were formula errors in the worksheets used to account for the release of restricted net assets to
unrestricted net assets.
Effect
A prior period adjustment was needed to correct the amount of restricted net assets.
Recommendation
Procedures should be improved to ensure the correct accounting for and release of restricted net assets.
Management Response
Procedures will be improved in order to properly account for restricted net assets.

Section C – Other information requested by NeighborWorks®America
1. Pensacola Habitat for Humanity did not expend more than $750,000 in Federal awards during
the year ended June 30, 2017.
2. Funds received of $228,000 as restricted NeighborWorks®America funds were held in a bank
account fully insured by FDIC insurance at June 30, 2017.
3. A management letter was not issued in connection with the audit of the financial statements
for the year ended June 30, 2017.
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